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SUBJBCTs Froposed Hemsrendum for the ICT on the Situation in
the Middle East
- :

- 1. With the oxeception of Turkey, the emtire Middle East
fages & prolonged period of change and imstebility. In this sit-
vation, the US io confronted with serious problems in maintaining
$36 pooition in the area and in preventing the area frem falling to
the Commaniets. These problems imcludes

- &, Finding a wny %0 convince the Arab maticns thet
e US is not & tocl ef the former colonial powers,
vhile simuitansonaly mainteining olose relaticas
with thoese powers; :

- bo The difficully of purswading ths nations of the

Hiddie East %o accept essistsanee in raising the
gbandard of living of the masses and ¢o institate

- politioal and gooial reforms, in the face of
growing netionaliatic santiment which blames the
Hest, and particularly the UK, for all the ills
of the ares;

8. The obstaolss to wesolving the Arabolsraeli cone
fliot which derive from the fact that while Israel
cenuet survive without ferasiegn aid ard the US cane

- not refuse such aid without serisus internal and
axtermal econsequences, US ald to Israel despsns
Arab resentment against the US; '
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do The obstasles to strangthening the defenses of

‘ the Middle Esot, namely the extreme poverty of
the area, the great reluetance of Middle Eastern
nations to evoperate with the UK in defense
arrangements, and the lack of cwarensss of the
threat of Soviet aggression; :

0. The threst to contimed Wostern acceas to Middle
 East oil ercated by the growing trand toward
nationalisation end anti-Yestornism.

- 2. The problems sonfronting the US are partioularly acate
at the present time in the following eresss -
- @ IRAN: A negotisted settlswsmt of the oil dispute

is not likely during the mext two or three mouths.
Absenee of oil revemues in itsalf is not likely
~ to eause the collapse of the Hationel Froat goverz~

mert within that period, and the Tudeh Perty will

Probably be unable to overtkerow the govermmert by

foree. Neverthsless, s eituation inorcasingly

Tavorable t¢ the Commnists is iikely to develop
- ~ bocause ofy (1) ineressing rivalry uzong Matiensl
Front leaders, (2) the willingness of scme Hatdonal
Front leaders {o aceept Tadsh support in oritical
situations, (3) probable reduotion in the
and efficiency of the armed forses, and (L) ocn-
timed fallure to carry out internzl sosial and
economic reforme,

be EGYPT: Surface calm prsvails in Egypt as the
Bagib military regime presses forwsrd with the
first phases of an extensive progran of reform,
At the moment, the odds seum slightly Dettor than
avedt that Nagib and his modsrate agsociates can
meet two eriticsl %ests: wetention of lsadsrship
of the Junta while accepting support from extremist
elezsnts, and suceessful resistence to the counter-
attack to be expected fiom the Wafd Party and other
groups aliemated by Junta polieies. More problem-
atical is whether the Kegid regime has the adminise
tretive ability te deel with Egyptts serious seoncmic
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problems, to idplément the reform program, and

%o prevent the reform program from cauaing further
dislocations in the Egyptian econsmy. In foreign
affairs, the Nagib government wiil probably seek
US advice and support, particulerly military aid,
and attempt to postpone the Sues, Suden, and Middle
Esst Dsfense Organization issues until the interna}l
situation is stadiliszed. '

C.  RORTH AFRICA: Expscted Fronch concessions to the
nationaliste in Morcoco amd Tunisia 212 probably
\ "4 ot satisfy naticnalist aspirations. Although the -
' Conmunists will probably mot capture control of
the nationalist movamonts in the nert several
- Yoars, inoreasing native resistance to French con- ,
trol will probably - over a period of years - oreate
a serious strain on French rescurces and limit the
‘strategic usefulness of French North Africa to the
. Westo. As sympathy for the metiomaliet cswse grovs
_ among Arab-islen mations, the US faeces the prospact
of further ptrain on its relations with Franoe
andfor the Arab-Asian stetes.

A do LERANON: In large messure inspired by the success
of the Hagidb coup in Egypt, roforn elements in
Lebansn have suecesdsd iam ousting the corrupt.
regine of former Prosident Ehoury, %The new leader-
. ship is moderate and pro-Wsstern. The chances are
a4 good that the new regime will survive and meke
: considerable progress toward elininating corruption,
) carrying through moderate reforms, and easing
o’ Christisn-Moslem tension. '

3. The basic forees of umrest and instability am also pre~
sent in varying degrees in Syrie, Jordan, Ireq, and Saudi Arabla,

promise of stability and Western orientation for some time to come,
although prodlama for the US mey arise in Palkistan in comnection
with the Ksshmir issue and as & result of economde difficuities.
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